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 US equities declined amid risk-off sentiment on the back of 
increasing fears over the spread of the Delta variant. This was also 
following the weaker-than-expected nonfarm payroll at 235k in 
August, expectations were at 733k. The DJIA closed at 34,607.72 (-
2.15% WoW), while the S&P 500 closed at 4,458.58 (-1.69% WoW). 

 Asian equities declined, mirroring weak sentiment in the US, amid 
concerns on the Delta variant’s impact on economic recovery. The 
MSCI APxJ closed at 667.43  (-0.52% WoW). 

 European equities continued to decline as the European Central 
Bank (ECB) announced that it will reduce its bond purchases amid 
the elevated inflation rate in the Eurozone. The MSCI Europe closed 
at 153.89 (-1.16% WoW).  

Global equities declined on risk-off sentiment. Global yields rose amid inflation concerns. Global oil prices marginally gained on the 
back of the continued supply disruption brought by Hurricane Ida. 
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 US Treasury yields were mixed but rose on average as data showed that the US 
producer price index for final demand grew by 0.7% MoM in August. On average, 
yields went up by 0.95 bps WoW, with the 10Y closing at 1.34% (+1.88 bps). 

 German bund yields rose during the week following the ECB’s hawkish 
announcement. On average, yields rose by 1.70 bps with the 10Y yield closing at 
-0.33% (+3.10 bps WoW).  

 Japanese bond yields slightly gained, tracking both US Treasury and German 
bund yields which rose amid the elevated US PPI data and the ECB’s hawkish 
announcement . On average, yields rose by 0.47 bps WoW with the 10Y closing at 
0.04% (+0.50 bps WoW). 
Key events that transpired during the week: 

 The European Central Bank said it will slow down its bond-buying in 4Q21. 
Purchases will be made at a “moderately lower pace” than the EUR80 billion 
monthly purchases. The ECB said that the eurozone’s rebound in economic activity 
can be maintained with less monetary stimulus. 

 Producer Price Index (PPI) Final Demand in the US rose by 0.7% MoM and 8.3% 
YoY in August. This was above consensus expectations of 0.6% MoM and 6.6% 
YoY. Consumer Price Index (CPI) is set to be released within the week, with 
consensus expecting 0.4% MoM and 5.3% YoY. 

 Global oil prices marginally increased with the continued supply disruption 
brought by Hurricane Ida. This was partially offset by China’s release of its 
strategic stock reserve. Brent oil closed at $72.92 per barrel (+0.43% WoW), 
while WTI crude closed at $69.72 per barrel (+0.62% WoW). 
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 Local fixed income yields were mixed but marginally declined on average 
despite the higher-than-expected inflation data in August. Inflation soared to 
4.9%, well beyond consensus estimates of 4.4%. On average, yields went 
down by 1.05 bps WoW with the 10Y closing at 4.14% (+1.16 bps WoW). 

 Key events that happened during the week:  
 Data from the The Bangko Sentral ng Pilipinas (BSP) showed that the 

Philippine banking industry’s non-performing loans rose by 66% to Php487 
billion. This translates to a 4.51% NPL ratio, its highest level since the global 
financial crisis in September 2008. 

 The Philippine Statistics Authority showed that inflation soared to a 2-year 
high. Inflation rose to 4.9% in August, well beyond consensus estimates of 
4.4% but within the 4.1-4.9% estimate of the BSP. The noticeable uptick in food 
prices accelerated inflation, as food prices went up 6.5% YoY in August from 
4.9% YoY the month prior. 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

Local equities rose amid positive investors’ sentiment on the recommendation to impose granular lockdown restrictions. Meanwhile, 
local fixed income yields declined and the Philippine peso slightly weakened amidst the higher-than-expected inflation data in 
August. 
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 The Philippine peso slightly weakened following the report on the 
faster-than-expected August inflation which rose to 4.9% , above the 
consensus estimate at 4.4%. This was somehow offset by the trade data 
in July which showed a slower growth in imports. The USD/PHP pair 
closed at 49.87 (+0.05% WoW). 

 The Euro weakened and the US dollar strengthened as US Treasury 
yields rose week-on-week. The EUR/USD pair closed at 1.18 (-0.56% 
WoW). 

 Local equities rose amid positive investors’ sentiment on the 
recommendation to impose granular lockdown restrictions, with guidelines 
being announced by the government last Friday. Gains were led by the 
continued rally of some telco stocks. The PSEi finished at 6,970.51 (+1.06% 
WoW). 

 Gains were led by Converge ICT Solutions Inc. (ICT; +7.22%), Globe 
Telecom, Inc. (GLO; +5.92%), and Megaworld Corporation (MEG; +5.63%). 
Meanwhile, PLDT Inc. (TEL; -1.97%), SM Prime Holdings Inc. (SMPH; -
1.62%), and BDO Unibank, Inc. (BDO; -0.86%) were the laggards of the 
week. 

 Key events that transpired during the week: 
 SMC Global Power Holdings Corp., the power subsidiary of San Miguel 

Corporation (PSE Ticker: SMC), is raising $100 million from the issuance of 
additional senior perpetual capital securities. The proceeds will be used to 
finance its proposed 1,313 megawatts combined cycle power plant in 
Batangas. 

 ACEN Finance Ltd., a wholly owned subsidiary of AC Energy Corporation 
(PSE Ticker: ACEN), has completed the issuance of $400 million worth of 
senior guaranteed green bonds. The bonds have a fixed coupon of 4% for 
life, with no step-up and no reset, priced at par. These were issued under 
the company’s $1.5 billion medium-term note program and listed on the 
Singapore Exchange.  
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